Sub.Code : 606
NEB - GRADE XII

Elements of Finance-I1
Model Question [2077 (2020)]
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Candidates are required to give their answers in their own words as far as
practicable. The figures in the margin indicate full marks.

Time: 1.30 hrs. Full Marks: 40

Y TIAHN IAT f&TE | (Attempt all questions)

q. T YATE W & TGS ¢ A [auiTs T a1 GRITeh] q=aTel FRaTeaTaas
T IR | +3
What do you understand by cash flow statement ? [llustrate the operating
activities of a firm.

R Gt FEAI 'R/90 T &0’ BT IR IRHT G @R T | FAT 38y e /ey
T TP ATEATERATE ITH HFIAIPT ATMNE AN FIAT IAqT AMSTE | %
Khushi company buys under the terms of '2/10 net 60'. Compute the

annual percentage cost under each of the following condition assuming
365 days in years.
i) afs e B TR ge AR aEEd i)

If company does not take discount and pays on due date.

3. e s@rdER iU § (Following information are provided) :

JTETT I (Common share) 30,000 share
gft 9@ A (Par value per share) Rs. 100
TR R (Share premium) Rs. 800,000
feafea qATHT (Retained Earnings) RS. 1,200,000
%A AT (Total debt) Rs. 3,600,000
T AMSTe™. (Required): ESRa|

i) R AT et 97 (Total book value of equity)
ii) T SR feeaEdl =T (Book value per share)

iii) SHOT T YT FUIT (Debt equity ratio)
9 (Contd...)
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The after tax cash flow for two projects are given below:

ag AT T T for
(Year) (Project 'A") (Project 'B")
0 2,000 10,000
1 800 5,000
2 2,000 2,000
3 500 7,000
4 700 6,000
Tl ASeE®  (Required): N
a) A% ARSI (Of each project)
i) AT Rt s@fa (Payback period)
ii) G adH q=a (Net present value)
iii) AT T (Profitability Index)
b) T =M AFSAT Eebr] T T foft ?
Which project should be accepted and why ?
K. FEfie it aFedl e T9IER G
The information regarding working capital are as under :
HieaTa gfure st (Inventory conversion period) 50 days
9T qfeura siat (Receivable conversion period) 20 days
HTI @A @i (Payable deferred period) 10 days
Fufewe! @t (Days in years ) 360 days
e U fast (Annual credit sales) Rs. 72,00,000
IR ARG giated (Manufacturing cost per day) Rs. 12,000
Tl ASTeE  (Required): R
i) g i@ == Fat (Cash conversion cycle)
ii) @ 9sft (Working capital)
% ST TE TP I 18T GIEHUAT A&l | El
Write in brief about the motives of holding cash by a firm.
O, YT TT HY TS (AT w1aT FeaTSTerd | El

Distinguish cross exchange rate with direct quotation.
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